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Market Developments 

The National Credit Regulator (NCR) seeks to appoint an experienced service
provider to assist the complaints department in dealing with complaints. 
The NCR has been tasked with implementing the National Credit Act No of 2005. Section 
12 establishes the National Credit Regulator (NCR) and Section 15 (a) to (j) empowers 
the NCR with the enforcement function amongst others, to promote informal resolution of 
disputes between consumers on the one hand and credit providers or credit bureau on 
the other hand without intervening in or adjudicating any such dispute. The National 
Credit Regulator (NCR) seeks to appoint an experienced service provider to 
assist the Complaints Department in dealing with complaints. NCR 

Africa 

Statement of NAICOM’s regulatory priorities for 2017 (Nigeria) 
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The National Insurance Commission (NAICOM) issued a statement for 2017. The
document provides details around the NAICOM’s regulatory and supervisory priorities for
2017. These priorities are expected to help create high level of prudence, innovation, 
proactivity and agility in operations and regulations of the insurance industry. It aims to
acquaint Insurance Institutions with the issues that are expected to receive regulatory
attention in 2017 and the requirements that the insurers must be prepared for. The key 
focus of regulators will be on customer protection and market stability. This change is
driven by current economic recession, dynamic business drivers, etc. NAICOM 

 
Uganda gets nod from global securities standards setter (Uganda) 
Followed by the recent amendment of the Capital Markets Authority (CMA) Act, the CMA
has been admitted by the International Organization of Securities Commissions (IOSCO), 
an association of national securities regulatory commissions, as a signatory to Appendix
A of the IOSCO Multilateral Memorandum of Understanding (MMoU). The MMoU provides
an international benchmark for cross-border co-operation and offers securities regulators 
with the tools for combating cross-border fraud and misconduct. The CMA Uganda 
becomes the 112th member to append it's signature to the memorandum. CMA Uganda 

 
UK- Mauritius FinTech Conference (Mauritius) 
In January 2017, a conference on Financial Technology (FinTech) was hosted by The
British High Commission, in partnership with the Financial Services Promotion Agency and
the Board of Investment. The conference focused on the development of Mauritius as a
FinTech hub for the Sub-Saharan Africa region and how the British FinTech model can be
applied in Mauritius. During the event, the Acting Chief Executive of the FSC Mauritius
shared his views on the theme ‘FinTech Regulation and Compliance’. FSC Mauritius 
 
PAFA signs an MOU with OHADA (PAN Africa) 
The Pan African Federation of Accountants (PAFA) has signed an MOU with the 
Organization for the Harmonization of Business Law in Africa (OHADA). Through the 
MOU, the PAFA and OHADA have agreed to cooperate in matters relating to good 
economic governance, accountability, transparency and good financial management 
through the development, promotion and harmonization of the accountancy profession 
in the OHADA space and other matters of mutual interest. ICPAK 

 

International 

FCA and PRA publish final changes to enhance enforcement decision-making 
processes (UK) 
The Financial Conduct Authority (FCA) and the Prudential Regulation Authority (PRA)
have published the final changes in a policy statement aimed at strengthening the
transparency and effectiveness of their enforcement decision-making processes. Both the 
authorities have been making changes to implement recommendations and address
relevant responses to their joint consultation in the following areas: 

 How decisions are made whether to refer an issue to Enforcement and Markets
Oversight or the Regulatory Action Division for investigation; 

 The provision of more information to the subject of an investigation about why they
have been referred for investigation; 

 Regular updates throughout an investigation, as well as ensuring there is increased
engagement with the subject 

 Effective levels of dialogue between Enforcement and Supervision during an
investigation; and 

 Producing more detailed guidance on the process for joint FCA / PRA investigations 
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This policy statement responds to comments received on a consultation paper ‘Proposed 
Implementation of the Enforcement Review and the Green Report’, published in April 2016.
The consultation had aimed at setting out the PRA’s and FCA’s proposals for
implementation of Chapters 3 (‘Co-operation between the regulators’) and 4 (‘Subjects’ 
understanding and representations’) of HM Treasury’s Review of enforcement decision-
making at the financial services regulators. The responses received on the consultation
were broadly supportive of FCA proposals, many of which were amendments to existing 
enforcement process and centered on increasing transparency. FCA Press Release, Bank 
of England, Policy Statement 
 
FCA fines a German bank £163 million for anti-money laundering controls failings 
(UK) 
The FCA has fined a German bank £163 million for failing to maintain an adequate anti-
money laundering (AML) control framework during the period between 1 January 2012 and 
31 December 2015. This is the largest financial penalty for AML controls failings ever
imposed by the FCA, or its predecessor the Financial Services Authority (FSA). The bank
allegedly exposed the UK financial system to the risks of financial crime by failing to 
properly oversee the formation of new customer relationships and the booking of global
business in the UK. As a consequence of its inadequate AML control framework, the bank
was used by unidentified customers to transfer approximately $10 billion, from Russia to 
offshore bank accounts. The bank has agreed to settle at an early stage of the FCA’s
investigation. For further information, please contact KPMG’s Tersia Rossouw. FCA 
 
PRA issues a policy statement on the implementation of ring-fencing (UK) 
The PRA has issued a set of documents pertaining to the implementation of ring-fencing, 
including a policy statement. The statement provides feedback on responses received to
the consultation paper ‘The implementation of ring-fencing: reporting and residual matters’. 
In July 2016, the HM Treasury made a number of amendments to the ring-fencing 
secondary legislation. As a result of these amendments, the PRA identified a need for
consequential changes to its ring-fencing regime. It consulted on these changes and 
incorporated the amendments into the final rules and reporting templates. The other 
documents include the following updated supervisory statements: 

 Guidelines for completing regulatory reports 

 Ring-fenced bodies (RFBs) 

 The Internal Capital Adequacy Assessment Process (ICAAP) and the Supervisory
Review and Evaluation Process (SREP) 

 Statement of Policy ‘The PRA’s methodologies for setting Pillar 2 capital’ Bank of 
England 

 
FCA issues its supervision review report (UK) 
The FCA has reported the findings of its supervision review of investment advisory firms’
practices when acquiring clients from other firms. Purpose of the review was to assess
how firms treat the clients they acquire from advisory firms or client banks. This was 
followed by an increased acquisition activity in the investment advice market since the
introduction of the Retail Distribution Review (RDR) in December 2012. The review found
that the firms were focused mainly on the commercial benefits, and not on how clients were 
impacted by the acquisition. This report will help the firms to consider the key points raised
when acquiring new clients. FCA 

 

ECB's Supervisory Board Chairman believes banks must adjust business models to
remain profitable (Europe) 
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The European Central Bank (ECB) Supervisory Board Chairman shared a set of
recommendations for the Eurozone banks. The Chairman suggested the Eurozone banks 
must adjust their business models to remain profitable and improve their risk management
and tackling of legacy assets. He believes that the low interest rates initially boost bank
profits, but they may have a negative impact in future. The Chairman also urged the banks 
to tackle credit risk by removing non-performing loans and free up balance sheets to 
improve their profitability. This is also expected to enable them to extend more credit to the
economy. RTTNews 
 
ECB updates on the European banking supervision (Europe) 
The Supervisory department of the ECB held a number of public hearings in January 2017,
and the ECB Supervisory Board Chairman gave a speech on European banking 
supervision as a necessary innovation. The highlights included the following:  

 On 10 January 2017, the ECB held a public hearing to discuss the draft guidelines for
fit and proper assessments. The draft guide explains how ECB Banking Supervision
evaluates the qualifications, skills and proper standing of a candidate for a position on
the board of a bank. ECB 

 On 18 January 2017, the Chairman gave a speech at WHU – Otto Beisheim School of 
Management’s New Year’s Conference in Germany. Theme of the conference this
year was ‘Innovation in finance’. The Chairman recapped the last two years of the 
ECB’s supervision over banks, and stressed the importance of harmonization and
harmonized Supervisory Review and Evaluation Process (SREP). The speech also
focused on the 2017 priorities of the ECB, including business models, risk
management, and credit risk. ECB 

 

Federal Reserve exempts smaller banks from part of 'stress test' in expected move
(US) 
The Federal Reserve has announced that smaller lenders will be exempted from parts of 
the ‘stress test’ of their financial health in a move that had been expected. The annual
stress test is a check on whether financial firms have capital reserves to weather an
economic downturn Last year, 33 firms underwent a qualitative exam of back office 
functions but that number is expected to be reduced to 13 lenders. The rule is meant to
remove a burden on these firms and put the tough checks on the largest banks. Reuters 

 

FRBNY President shares his views on improving the culture of financial service (US)
The President of Federal Reserve Bank of New York (FRBNY) shared his views on
improving the culture of financial service. He indicated that while banks are developing 
positive statements on culture and value, there’s a lack of commitment in calling out bad
conduct observed in others. He commented that a common element in many fraud cases
is the failure of colleagues to call out bad conduct. He believes that the culture that prevents 
problems from being addressed results in encouraging bad conduct. Hence, he
encouraged the banks for candid assessment in order to improve the culture. BIS 

 
To Top 

Accounting Changes 

IRBA proposes to become watchdog for all professional accounting bodies in South 
Africa 
The Independent Regulatory Board for Auditors (IRBA) has proposed to become the
comprehensive regulator for all the professional accounting bodies in South Africa. The
proposal has followed a recommendation provided by the World Bank on regulating the 
accounting profession in order to bring the country in line with international best practice.
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In a 2013 report on South Africa’s accounting and auditing standards, the World Bank
found that there were regulations for the audit regulator, but not for the professional 
accountancy organizations. It believed that a regulatory body was needed to define the
education and training requirements for different accounting services, as well as accredit
and monitor professional accounting bodies. The professional bodies have agreed with the 
need for an overarching regulator, but are doubtful on the manner in which the regulator
would function. The Accounting Standards Board (ASB) believes that a single regulator for
the accounting profession would drive efficiency, but it needs to be separate from the audit
standard setter and the professional body to avoid conflicts of interest. The proposals are
subject to consideration by the Minister of Finance. BusinessLive 

 
The IPSASB issues a new accounting standard—IPSAS 40, Public Sector 
Combinations 
The International Public Sector Accounting Standards Board (IPSASB) issued a new
accounting standard, ‘Public Sector Combinations’. The standard provides the first
international accounting requirements that address the needs of the public sector when
accounting for combinations of entities and operations. Public sector combinations include
the reorganizations of government departments or restructurings of municipalities, which
occur frequently. In the public sector, these transactions raise different accounting issues 
from those encountered in the private sector. Earlier, governments either had to develop
their own approach for combinations, or refer to private sector accounting standards. This
standard aims to fill the gap in the IPSASB’s literature. Governments now have 
appropriate, public sector-specific requirements they can apply. This ensures they can
provide users of financial statements with relevant information about combinations. This
standard applies from January 1, 2019, with earlier adoption encouraged. IFAC 

 
To Top 

Upcoming Events and Conferences 

CFO South Africa to hold Finance Indaba 2017 
CFO South Africa will be holding Finance Indaba 2017 on 12 and 13 October 2017 in 
Johannesburg. Key participants of the events are the finance professionals who are 
involved in procurement of financial solutions and services, as well as the members of 
professional bodies such as the South African Institute of Chartered Accountants 
(SAICA), the Chartered Institute of Management Accountants, the South African Institute 
of Professional Accountants, and the Association of Chartered Certified 
Accountants. Finance Indaba is an annual event for financial managers and specialists 
who are seeking partnerships to drive progress. Finance Indaba 

 
The 12th BCBS-FSI High-level Meeting for Africa on "Strengthening financial sector 
supervision and current regulatory priorities" 
The Basel Committee on Banking Supervision (BCBS), the Financial Stability Institute
(FSI) of the Bank for International Settlements (BIS) and representatives from various sub-
Saharan African central banks and supervisory authorities gathered at the 12th High-level 
Meeting, hosted by the South African Reserve Bank (SARB). The event  took place on 26 
and 27 January 2017 in Cape Town, South Africa. During the event, the SARB Governor
shared his views on the challenges the sub-Saharan Africa faces in context of 
implementation of regulatory reforms. He mentioned de-risking activities by many 
internationally active banks, especially with regard to correspondent banking. The
participants also discussed the issue of correspondent banking in some African countries, 
highlighting that one of the critically important functions for migrant workers is sending
remittances. The discussion showed the challenge for affected economies from the
reduced number of correspondent banks, which increases concentration risk and costs. 
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Other topics of discussion included the key supervisory priorities, governance and culture,
emerging practices in supervision, and how best to perform effective forward-looking 
supervision. BIS 

 
To Top 

 

 

Please click here to access the previous issues of the External edition of FinWatch 
 

                    
                    Nicky Kingwill 
                    Associate Director, Africa Regulatory CoE 
                    Email ID: nicky.kingwill@kpmg.co.za 
 
Unsubscribe | Privacy | Legal 
 
You have received this message from KPMG in South Africa. 
 
© 2016 KPMG Services Proprietary Limited, a South African company and 
a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative ('KPMG International'), a 
Swiss entity. All rights reserved.  

kpmg.com/socialmedia 

 
Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlo ok 
prevented 
auto matic  
download of 
this pictu re  
from the  
In ternet.
Twitter

Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlook 
prevented 
automatic  
download of 
this picture 
from the 
Internet.
Linkedin

 

Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlook 
prevented 
automatic  
download of 
this picture 
from the 
Internet.
Facebook

 

Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlo ok 
prevented 
auto matic  
download of 
this pictu re  
from the  
In ternet.
Youtube

Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlook 
prevented 
automatic  
download of 
this picture 
from the 
Internet.
Google+

 

Right-click here 
to download 
pictures.  To  
help protect 
your privacy, 
Outlook 
prevented 
automatic  
download of 
this picture 
from the 
Internet.
Instagram

 

 
kpmg.com/app 

 
Right-click here to download pictures.  To help protect your privacy, Outlook prevented automatic download of this picture from the Internet.
http://www.kpmg.com/Global/en/Hidden/PublishingImages/eComms/GM-ECOM-02574-New-Brand-App_Store_Badge_98x29px.jpg

 

 

 

 




